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® RAK Properties reported a 9.62 % gain in net income (AED 114.58 million, AED
0.057 per share) versus income for 1QQ 07. The reported results are stronger than
our estimated net income AED 94 million (AED 0.05 per share). However, 100%
RAK Properties of net income was derived from the recognition of AED110 million in government
land grants, compared to our expectation of AED83 million.

Research Note RAK Properties1Q08 Results

Rating: Market Perform
® Unrecognized sales grew 232% year over year to AED564 million for 1Q08.

® The company reported properties under development grew by 16% over to the
quarter to reach AED 855 million as compared to AED 735 million for the year
2007.

® During the quarter, RAK Properties established a subsidiary — RAK Properties
International FZE to expand its land bank and develop properties in emerging
markets through strategic joint ventures.

® The company has also reported advances paid of AED 161 million to acquire
properties beyond borders of Ras Al Khaimah; in Dubai, Abu Dhabi and Tanzania.

® We continue to rate RAK Properties a Market Perform, with a 12 month target
price of AED 2.54 per share. This represents 13% upside to our target. We feel that
until the company starts to show results from operations, rather than results from
land grants and revaluation gains, there is little to offer a catalyst for the stock price.

(AED Millions) 2007A 2008E 2009E 2010E 2011E
Revenues - 438 767 1,150 1,652
Gross Margins NA 43.0% 42.6% 44.2% 45.0%
EBIT (42) 149 258 405 559
EBIT Margin NA 34.0% 33.6% 35.2% 36.0%
EBITDA (40) 150 259 407 561
EBITDA Margin NA 34.4% 33.8% 35.4% 36.1%
Robert McKinnon P/BV 1.54 1.50 1.45 1.35 1.30
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robert.mckinnon@almalcapital.com EPS 0.25 0.26 0.37 0-37 0.43
PE 9.03 8.71 6.10 6.10 5.26
Mala Pancholia Cash Earnings/Share 0.06 0.13 0.22 0.27 0.35
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Disclaimer: This report is not an offer to buy or sell nor a solicitation to buy or sell any of the securities mentioned within. The information and
recommendations contained in this report were prepared using information available to the public and sources Al Mal Capital believes to be reliable. Al Mal
Capital PSC does not guarantee the accuracy of the information contained within this report and accepts no responsibility or liability for losses or damages
incurred as a result of investment decisions taken based on information provided or referted to in this report. Any analysis of historical facts and data is for
information purposes only and past performance of any company or security is no guarantee or indication of future results. Al Mal Capital PSC, or its “related
group companies” (which may include any of its branches, affiliates and subsidiaries) or any director(s) or employee(s) of the said companies, individually or
collectively, may from time to time take positions or effect transactions related to companies mentioned in this report. Al Mal Capital PSC and its related
group companies may have performed or seek to perform investment banking or any other financial or advisory services for the companies mentioned in this

report.



